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2024 The Election Year
The biggest election year in history
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60+ Countries holding 
major elections

40%+ of the world’s 
population
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Strikes Riots & Civil Commotion
Risk Ratings
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Currency Inconvertibility – Transfer
Risk Ratings
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Expropriation / Confiscation
Risk Ratings
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Country Risk Premium (CRP): the additional return 
(IRR / NPV / APR) a project or loan must generate 
to cover the risks arising from its operating 
environment.

Target Investment Return

Country Risk Premium

What additional return would you need? 

Vs.

Country Risk Premium Concept
Brief Overview
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Country Risk Premium (CRP): the additional return a sale 
must generate to cover the non-payment risk arising from 
geopolitical risks.

Receivables Risk Quantification

Target Profit Margin

Country Risk Premium
https://exim.gov/resources/exposure-
fees/shorttermelcessfinancing

Country Risk Premium 
Receivables Credit Risk Quantification

Customer Country

• Canada = .56%
• Brazil 1.38%

1.38% - .56 = 

.82% = added return 
required for Brazil's 
country risk

Country Risk Premium 
Top – Down Approach Calculation

Target Profit Margin

Country Risk Premium (.82%) 
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Global Hot Spots Panel Discussion

Global Hot Spots Panel Discussion

• The global knock-on effect of the situation in the Middle East

• Russia/Ukraine war and the effect on investments in the Eurozone

• Record year for elections with unknown outcomes could cause large multinational 
corporations to delay or defer investments

• China could resort to dumping in order to stimulate economic growth


